BOUTIQUE NEWCITY PUBLIC COMPANY LIMITED AND SUBSIDIARY

NOTES TO THE INTERIM FINANCIAL STATEMENTS

FOR THE THREE - MONTH PERIODS ENDED MARCH 31, 2008 AND 2007

“Unaudited”

	


1. Company and subsidiary operations 

    1.1
Company operation




Boutique Newcity Public company limited is the listed company in Thailand. Its head office located at 1112/53-75 Soi Sukhumvit 48(Piyavachara), Sukhumvit Road, Prakanong, Bangkok. The Company’s main business is to apparel trading. The staff’s expenses for the three - month periods ended March 31, 2008 and 2007, is in the amount of Baht 20.21 million and Baht 18.10 million respectively.

    1.2
Subsidiary operation



Panivara Company Limited was registering as company limited on March 15, 1983. The office located at 1112/53-75 Soi Sukhumvit 48 (Piyavachara), Sukhumvit Road, Prakanong, Bangkok. The Company’s main business is to properties trading. As at March 31, 2008 and 2007, the subsidiary stops operation.

2. Basis for presentation of the interim financial statements 

2.1 The interim financial statements have been presented in accordance with accounting standard No.41 (revised 2007) “Interim Financial Reporting” and in accordance with generally accepted accounting principles in Thailand. The brief particulars in the financial statements are shown in accordance with the Notification of the Department of Business Development dated September 14, 2001 regarding “The Brief Particulars in the Financial Statements B.E. 2544”, and in accordance with the regulations of the stock exchange of Thailand dated January 22, 2001, regarding the basis conditions and procedures for the preparation and submission of financial statements and reports for the financial position and results of operations of listed companies B.E. 2544.
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However, the Company has changed the form of the balance sheet, the statements of income, the statements of change in equity and the statements of cash flows in the forms of generally accepted account principle No.35 (revised 2007) “Presentation of Financial Statements” and No.25 (revised 2007) “Cash Flow Statement”, which different from financial statement for the year 2007.

2.2 The Consolidated and the separated balance sheet as at December 31, 2007, presented herein for comparison, has been derived from the financial statements of the Company for the year then ended which have been audited. 

2.3 There results of operations for the three - month periods ended March 31, 2008 and 2007, are not indicative of the operating results anticipated for the full year.

2.4 The consolidated financial statement is prepared by consolidating Boutique Newcity Pcl financial statement with its subsidiary in Thailand as follows:

	Subsidiary Companies
	Industry
	Share holding (%)

	Panivara Co., Ltd.
	Properties trading
	99.99

	(Acquiring on January 25,1993)
	
	


2.5 The consolidated interim financial statement is the consolidation between the company’s and its subsidiary’s accounts. Thereby, inter company sales and balance as well as profit or loss that has not occurred are eliminated from this financial statement. Accounting policy for subsidiary will change according to head office’s in order to consolidate. The information about minority interest is present in separate transaction in consolidated balance sheet and income statement.

2.6 Certain financial information which is normally included in the financial statements for the year prepared in accordance with generally accepted accounting principles, but which is not required for interim reporting purposes, has been omitted.  In addition, the interim financial statements should be read in conjunction with the financial statements and notes thereto included in the audited financial statements for the year ended December 31, 2007.
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3. Summary of significant accounting policies
The Company uses the same accounting policies and calculation method in these interim financial statements as compared with the financial statement of the year 2007.

4. Accounts and notes receivable - net

     Accounts and notes receivable are as follow:

	
	                                        (Thousand Baht)

	
	Consolidated and separated financial statement

	
	As at March 31,
2008
	
	As at December 31,
2007

	Accounts receivable
	50,523
	
	49,262

	Notes receivable
	2,355
	
	3,082

	         Total
	52,878
	
	52,344

	Less Allowance for doubtful debt
	(65)
	
	(65)

	         Net
	52,813
	
	52,279


     Accounts receivable whose outstanding balance are classified by aging as follow:

	
	                                        (Thousand Baht)

	
	Consolidated and separated financial statement

	
	As at March 31,

2008
	
	As at December 31, 

2007

	0 - 3 months
	47,181
	
	47,281

	3 - 6 months
	2,694
	
	1,243

	6 - 9 months
	108
	
	21

	More than 12 months
	540
	
	717

	              Total     
	50,523
	
	49,262


	………………………………………….

(Mrs. Suporn  Phavasanta)

Director
	………………………………………….

(Miss Porntip  Vorathavornviwat)

Director


5. Inventories - net

    Inventories are as follow:

	
	                                        (Thousand Baht)

	
	Consolidated and separated financial statement

	
	As at March 31,
2008
	
	As at December 31,
2007

	Finished goods
	131,272
	
	127,363

	Less Allowance for obsolete
	(1,760)
	
	(2,142)

	                 Net
	129,512
	
	125,221


6. Related party transaction 
6.1  Investment using the equity method

 Investment using the equity method are as follow:
	
	
	
	
	
	
	
	
	
	
	(Thousand Baht)

	
	
	
	
	
	
	Consolidated

	
	
	
	
	
	
	Investment Portion (%)
	
	Cost Method
	
	Equity Method

	Company’s name
	
	Nature of
	
	Relationship
	
	As at
	
	As at
	
	As at
	
	As at
	
	As at
	
	As at

	
	
	Business
	
	
	
	March 31, 
	
	December 31, 
	
	March 31,
	
	December 31, 
	
	March 31,
	
	December 31, 

	
	
	
	
	
	
	2008
	
	2007
	
	2008
	
	2007
	
	2008
	
	2007

	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	

	Associated Company
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	

	  Choksamakee Co.,Ltd.
	
	Construction
	
	Shareholder
	
	36.21
	
	36.21
	
	43,984
	
	43,984
	
	44,438
	
	44,395

	        Total
	
	
	
	
	
	
	
	
	
	43,984
	
	43,984
	
	44,438
	
	44,395


6.2   Investment using the cost method

Investment using the cost method are as follow:

	
	
	
	
	
	
	(Thousand Baht)

	
	
	
	
	
	
	Separated financial statement

	
	
	
	
	
	
	Investment Portion (%)
	
	Cost Method

	Company’s name
	
	Nature of Business
	
	Relationship
	
	As at March 31,
	
	As at December 31,
	
	As at March 31,
	
	As at December 31,

	
	
	
	
	
	
	2008
	
	2007
	
	2008
	
	2007

	
	
	
	
	
	
	
	
	
	
	
	
	

	Subsidiary Company
	
	
	
	
	
	
	
	
	
	
	
	

	   Panivara Co., Ltd.
	
	Property trading
	
	Shareholder
	
	99.99
	
	99.99
	
	99,631
	
	99,631

	Associated Company
	
	
	
	
	
	
	
	
	
	
	
	

	   Choksamakee Co., Ltd.
	
	Construction
	
	Shareholder
	
	36.21
	
	36.21
	
	43,984
	
	43,984

	   Total
	
	
	
	
	
	
	
	
	
	143,615
	
	143,615
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6.3
Short - term loans from related persons and related companies
	
	(Thousand Baht)

	
	Consolidated

	
	Relationship
	
	Balance as at
December 31, 

2007
	
	Receive

loans
	
	Payment

loans
	
	Balance as at
March 31,

2008
	
	Cost of related loans policy

	Related Companies
	
	
	
	
	
	
	
	
	
	
	

	   Thanara Co., Ltd.
	Common shareholders 

and directors
	
	7,700
	
	-
	
	-
	
	7,700
	
	5.00 % per year

	Directors
	
	
	
	
	
	
	
	
	
	
	

	   Mrs. Sirina  Pavarolavidya
	
	
	60,000
	
	-
	
	-
	
	60,000
	
	4.50 - 5.50 % per year

	   Mr. Panitarn  Pavarolavidya
	
	
	19,040
	
	410
	
	(3,000)
	
	16,450
	
	4.50 - 5.50 % per year

	   Mrs. Pravara  Ekaraphanich
	
	
	4,000
	
	-
	
	-
	
	4,000
	
	4.50 - 5.50 % per year

	   Miss Porntip   Vorathavornviwat
	
	
	100
	
	-
	
	-
	
	100
	
	4.50 - 5.50 % per year

	Relation of director
	
	
	
	
	
	
	
	
	
	
	

	   Miss Naree  Pavason
	
	
	1,000
	
	-
	
	-
	
	1,000
	
	4.50 - 5.50 % per year

	   Mr. Pradipsorn  Lertsukhontharos
	
	
	5,000
	
	-
	
	-
	
	5,000
	
	4.50 - 5.50 % per year

	Employee
	
	
	
	
	
	
	
	
	
	
	

	   Mr. Prasit  Sangsarun
	
	
	1,500
	
	-
	
	-
	
	1,500
	
	4.50 - 5.50 % per year



These loans are issued promissory notes, no guaranteed and are to be repaid within 3 months and when call.

	
	                                                                                                                          (Thousand Baht)

	
	Separated financial statement

	
	Balance as at
December 31, 2007
	
	Receive loans
	
	Payment loans
	
	Balance as at
March 31, 2008
	
	Cost of related 

loans policy

	Directors
	
	
	
	
	
	
	
	
	

	   Mrs. Sirina  Pavarolavidya
	60,000
	
	-
	
	-
	
	60,000
	
	4.50 - 5.50 % per year

	   Mr. Panitarn  Pavarolavidya
	19,040
	
	410
	
	(3,000)
	
	16,450
	
	4.50 - 5.50 % per year

	   Mrs. Pravara  Ekaraphanich
	4,000
	
	-
	
	-
	
	4,000
	
	4.50 - 5.50 % per year

	   Miss Porntip  Vorathavornviwat
	100
	
	-
	
	-
	
	100
	
	4.50 - 5.50 % per year

	Relation of director
	
	
	
	
	
	
	
	
	

	   Miss Naree  Pavason
	1,000
	
	-
	
	-
	
	1,000
	
	4.50 - 5.50 % per year

	   Mr. Pradipsorn  Lertsukhontharos
	5,000
	
	-
	
	-
	
	5,000
	
	4.50 - 5.50 % per year

	Employee
	
	
	
	
	
	
	
	
	

	   Mr. Prasit  Sangsarun
	1,500
	
	-
	
	-
	
	1,500
	
	4.50 - 5.50 % per year



These loans are issued promissory notes, no guaranteed and are to be repaid within 3 months and when call.
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Director
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	(Thousand  Baht)

	
	Nature of relationship
	Consolidated
	
	Separated financial statement

	
	
	For the three - month periods ended March 31, 

	
	
	2008
	
	2007
	
	2008
	
	2007

	Revenues and expenses
	
	
	
	
	
	
	
	

	Associated company
	
	
	
	
	
	
	
	

	Interest expenses
	
	
	
	
	
	
	
	

	   Choksamakee Co., Ltd.
	
	-
	
	27
	
	-
	
	27

	Related companies
	
	
	
	
	
	
	
	

	Interest expenses
	
	
	
	
	
	
	
	

	   Thanara Co., Ltd.
	Common shareholders and directors
	96
	
	131
	
	-
	
	36

	Directors
	
	
	
	
	
	
	
	

	Interest expenses
	
	
	
	
	
	
	
	

	   Mrs. Sirina  Pavarolavidya
	
	673
	
	776
	
	673
	
	776

	   Mr. Panitarn  Pavarolavidya
	
	193
	
	244
	
	193
	
	244

	   Mrs. Pravara  Ekaraphanich
	
	45
	
	44
	
	45
	
	44

	   Miss Porntip  Vorathavornviwat
	
	1
	
	1
	
	1
	
	1

	   Mr. Pramothya  Pavarolavidya
	
	-
	
	33
	
	-
	
	33

	Relation of directors
	
	
	
	
	
	
	
	

	Interest expenses
	
	
	
	
	
	
	
	

	   Miss Naree  Pavason
	
	11
	
	16
	
	11
	
	16

	   Mr. Pradipsorn  Lertsukhontharos
	
	56
	
	68
	
	56
	
	68

	Employee
	
	
	
	
	
	
	
	

	Interest expenses
	
	
	
	
	
	
	
	

	   Mr. Prasit  Sangsarun
	
	17
	
	20
	
	17
	
	20



6.4 Transaction with related party

The Company has transaction with related companies by related through common shareholders and/or directors. A portion of the Company’s asset, liabilities, revenues, purchases and expenses arose from transaction with related companies. This financial statement is included those transaction by using pricing policy of cost plus contribution margin 5-10 percent, set by the management. Trading condition will be paid following the credit term with normal trading condition and will be paid following the credit term when the goods are completed received according to the purchase order as follows:
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	(Thousand Baht)

	
	
	Consolidated
	
	Separated financial statement

	
	Nature of relationship
	As at 

March 31, 

2008
	
	As at

December 31,

2007
	
	As at 

March 31, 

2008
	
	As at 

December 31, 

2007

	Accrued balance
	
	
	
	
	
	
	
	

	Related companies
	
	
	
	
	
	
	
	

	Phuphet Co., Ltd.
	Common shareholders and directors
	
	
	
	
	
	
	

	Accrued income
	
	12
	
	12
	
	12
	
	12

	Accounts payable
	
	5,240
	
	3,884
	
	5,240
	
	3,884

	Chokthani Co., Ltd.
	Common shareholders and directors
	
	
	
	
	
	
	

	Accounts payable
	
	7,135
	
	4,665
	
	7,135
	
	4,665

	Phoomkajana Co., Ltd.
	Common shareholders and directors
	
	
	
	
	
	
	

	Accrued income
	
	17
	
	   -
	
	17
	
	   -

	Deposit
	
	2,863
	
	1,477
	
	2,863
	
	1,477

	Accounts payable
	
	5,828
	
	4,706
	
	5,828
	
	4,706

	Sukhathai Part., Ltd.
	Common shareholders and directors
	
	
	
	
	
	
	

	Accrued income
	
	10
	
	   -
	
	10
	
	   -

	Deposit
	
	3,506
	
	1,656
	
	3,506
	
	1,656

	Accounts payable
	
	10,736
	
	9,389
	
	10,736
	
	9,389

	Ban - Prajuab Co., Ltd.
	Common shareholders and directors
	
	
	
	
	
	
	

	Accounts payable
	
	5,586
	
	4,072
	
	5,586
	
	4,072

	Sirichaikiat Co., Ltd.
	Common shareholders and directors
	
	
	
	
	
	
	

	Accounts payable
	
	8,748
	
	4,670
	
	8,748
	
	4,670

	I.C.C. International Pcl.
	Common shareholders
	
	
	
	
	
	
	

	Accounts receivable
	
	1
	
	285
	
	1
	
	285

	Valathan Co., Ltd.
	Common shareholders and directors
	
	
	
	
	
	
	

	Accrued income
	
	10
	
	   -
	
	10
	
	   -

	Accrued expenses
	
	485
	
	310
	
	485
	
	310

	BTFA Co., Ltd.
	Common shareholders and directors
	
	
	
	
	
	
	

	Accrued expenses
	
	   -
	
	123
	
	   -
	
	123
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	(Thousand Baht)

	
	
	Consolidated
	
	Separated financial statement

	
	
	For the three - month periods ended March 31,

	
	Nature of relationship 
	 2008
	
	2007
	
	2008
	
	2007

	Revenue and expenses
	
	
	
	
	
	
	
	

	Related companies
	
	
	
	
	
	
	
	

	Phuphet Co., Ltd.
	Common shareholders and directors
	
	
	
	
	
	
	

	      Purchase
	
	11,961
	
	14,289
	
	11,961
	
	14,289

	      Other income
	
	35
	
	97
	
	35
	
	97

	      Other expense
	
	396
	
	120
	
	396
	
	120

	Chokthani Co., Ltd.
	Common shareholders and directors
	
	
	
	
	
	
	

	      Purchase
	
	15,819
	
	20,594
	
	15,819
	
	20,594

	      Other income
	
	29
	
	169
	
	29
	
	169

	      Other expense
	
	81
	
	1
	
	81
	
	1

	Phoomkajana Co., Ltd.
	Common shareholders and directors
	
	
	
	
	
	
	

	      Purchase
	
	3,845
	
	5,934
	
	3,845
	
	5,934

	      Other income
	
	34
	
	50
	
	34
	
	50

	      Other expense
	
	178
	
	43
	
	178
	
	43

	Valathan Co., Ltd.
	Common shareholders and directors
	
	
	
	
	
	
	

	      Other income
	
	10
	
	16
	
	10
	
	16

	      Other expenses
	
	1,276
	
	1,459
	
	1,276
	
	1,459

	Sukhathai Part., Ltd.
	Common shareholders and directors
	
	
	
	
	
	
	

	      Purchase
	
	7,345
	
	6,530
	
	7,345
	
	6,530

	      Other income
	
	19
	
	29
	
	19
	
	29

	      Other expense
	
	458
	
	427
	
	458
	
	427

	Ban - Prajuab Co., Ltd.
	Common shareholders and directors
	
	
	
	
	
	
	

	      Purchase
	
	11,351
	
	12,492
	
	11,351
	
	12,492

	      Other income
	
	25
	
	685
	
	25
	
	685

	      Other expense
	
	9
	
	      -
	
	9
	
	      -
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	 (Thousand Baht)

	
	
	Consolidated
	
	Separated financial statement

	
	
	For the three - month periods ended March 31,

	
	Nature of relationship
	 2008
	
	2007
	
	2008
	
	2007

	Revenue and expenses
	
	
	
	
	
	
	
	

	Related companies
	
	
	
	
	
	
	
	

	Sirichaikiat Co., Ltd.
	Common shareholders and directors
	
	
	
	
	
	
	

	      Purchase
	
	15,683
	
	11,424
	
	15,683
	
	11,424

	      Other income
	
	24
	
	265
	
	24
	
	265

	      Other expense
	
	97
	
	345
	
	97
	
	345

	Marosac (Thailand) Co., Ltd.
	Common shareholders and directors
	
	
	
	
	
	
	

	      Other expense
	
	      -
	
	2
	
	      -
	
	2

	I.C.C. International Pcl.
	Common shareholders and directors
	
	
	
	
	
	
	

	      Sale
	
	1
	
	150
	
	1
	
	150

	      Purchase
	
	      -
	
	69
	
	      -
	
	69

	BTFA Co., Ltd.
	Common shareholders and directors
	
	
	
	
	
	
	

	      Other expense
	
	652
	
	      -
	
	652
	
	      -


7. Legal reserve


Under the provisions of the Limited Public Company Act B.E. 2535, the Company is required to appropriate at least 5% of its annual net income after deduction of the deficit brought forward (if any) as reserve fund, until the reserve fund reaches no less than 10% of the authorized share capital. Such reserve fund is not available for distribution as dividend.

8. Business segment information


The Company’s operation in the only business segment which is sale of finished goods, clothes for ladies and gentlemen. The Company operates has two geographical segment in Thailand and foreign. The revenue of geographical oversea segment less than 10% of total revenue, therefore total revenues, profit and assets in the financial statement related to business segment and geographical segment.
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9. Income tax



The Company and subsidiary have net from operating for the three-month period ended March 31, 2008 and 2007, but have not income tax due to the Company and subsidiary used right net losses carried over for a period that doses not exceed 5 years.
10. Commitment and letter of guarantee 

10.1 The Company has commitment of operating lease as at March 31, 2008, as follow :

	(Thousand Baht)

	
	 Consolidated and 

Separated financial statement

	Up to 1 year
	42,645

	Over 1 year but less than 5 years
	25,494

	Over 5 years
	5,640

	             Total
	73,779


10.2 As at March 31, 2008, the Company has obtained letter of guarantee issued for electricity charge from a local commercial bank to the Metropolitan Power Board in the amount of Baht 0.50 million.

10.3 As at March 31, 2008, the Company has obtained letter of guarantee issued for perform agreement from a local commercial bank to the Customs Department in the amount of Baht 1.28 million.

11. Events after the balance sheet date


According to the ordinary of Shareholders’ Meeting of 38/2008, held on April 22, 2008, approved to pay dividend to the shareholders at Baht 0.11 per share, totaling 12,000,000 share, totaling in the amount of Baht 1.32 million. The dividend will pay on May 20, 2008.
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Director


12. Effective for changed accounting standard


The Federation of accounting professions (FAP) has issued Notifications Thai Accounting Standards (TAS) in adjusted form which obligated using with the financial statement for the period account within or after January 1, 2008. The effect to the company are No.25 Cash flow statement, and No.35 Presentation of Financial Statement. The company has changed presenting the balance sheet, the statements of income the statement of changes in equity and the statements of cash flows for three - month periods ended March 31, 2007, which are compared in order to follow the Thai Accounting Standards which they are initially applied.
14. Approving to issuing of interim financial statements


The interim financial statements are approved to issue by authorized directors of the Company held on May 13, 2008.

	………………………………………….
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Director
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Director
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